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Q&A Process
Ask questions in two ways:
1. Use online chat feature during webinar
2. Send question via e-mail to presenter or favorite Texas 

Underwriter



CE Only Requirements

CREDIT

▪ Providers are required to submit CE credit hours directly 
to the Texas Department of Insurance (TDI) via the Sircon 
website. 

▪ TDI allows up to 30 days for providers to submit credit, 
but we will make a reasonable effort to complete it 
sooner. 

▪ Helpful links/e-mail:

▪ https://www.tdi.texas.gov/agent/ce-faqs-page.html

▪ www.sircon.com/Texas

▪ CE@tdi.Texas.gov

https://www.tdi.texas.gov/agent/ce-faqs-page.html
http://www.sircon.com/Texas
mailto:CE@tdi.Texas.gov


CE ONLY Requirements

PASSWORDS 
▪ Four passwords will be given during the presentation and must be included 

with your CE credit request in the exact order given or you will not receive 
credit. 

PROOF OF ATTENDANCE
▪ To comply with TDI’s requirement that each attendee prove their attendance, 

you must individually:
▪ Log on to WebEx and
▪ Call into the conference 

▪ Attendees are not allowed to view/listen as a group.

▪ Each attendee must submit their own credit request to Stewart at 
CECertificate@stewart.com.

Attendees must listen and watch the presentation for a minimum of 
55 minutes.

Follow instructions as given.

mailto:CECertificate@stewart.com


Per the State Bar, to obtain 
CLE Credit you must:

▪ Obtain password provided by the presenter at the end of the 
presentation

▪ Notate affiliation with Stewart Title

▪ Follow the instructions as given
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ATTORNEY INFORMATION

Because of opinions expressed by the Texas Department of 

Insurance concerning rebates, legal credit is only available to:

▪ Attorneys who own title agencies that are Stewart Title 

Guaranty Agents

▪ Attorneys employed by a title insurance agent licensed with 

Stewart Title Guaranty or Stewart entities

▪ Fee attorneys who have an Escrow Officer license through a 

Stewart Title Agent or Stewart entity

We welcome any other lawyers to listen, 

but cannot provide continuing education credit to you.
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Entities
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HB 1833 – Certificates of Authority for Entities
(Effective Date: 9-1-2019)

• Creates an Affidavit to be used to transfer property by an entity. 

• Applies to many types of real estate related documents. See 12.019 Property 

Code (2) for the list and (2b) exempting domestic and foreign entities that are 

exempt for federal taxation under or transferring an interest in real property 

that exceeds $1 million. 

• The entity may prove a recorded or recordable affidavit identifying 1 or more 

individuals with the authority to execute the transfer documents. 

• The affidavit must be executed by a person over 18 years, under penalty of 

perjury, is authorized to do so and is fully competent and understands that 

third parties will rely on the truthfulness of the statement. It must name the 

entity and its principal business street address. 

• The affidavit must also list the legal description of the real property and the 

name and title of the person signing the affidavit.  

Related Code: Property Code Chapter 12
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HB 1833 – Certificates of Authority for Entities 

(cont.)
• The bill provides at 12.019 (f) a person may execute the affidavit if:

• an LLC—a manager or a member and the affidavit so states 

• Limited partner—a general partner and the affidavit so states

• Professional entity—a director or officer and the affidavit so states

• For profit corporation—affidavit must be executed by a person other than the 

person signing for the corporation. 

• The affidavit must be recorded.

• A person who in good faith relies on the affidavit is considered a bona 

fide purchaser for value and does not have to inquire as to the facts 

stated. 

• A person does not have to rely or accept the affidavit 

• An entity is not required to deliver such an affidavit. 

• The entity may terminate its affidavit at any time by recorded termination. 

• The transfer authority contained in the affidavit terminates 1 year after 

recording. 
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HB 1833 – Certificates of Authority for Entities 

(cont.)
• While the bill is an attempt to streamline the process of determining 

who can sign for an entity, it contains several provisions that really do 

not change current practices. 

• Even though the affidavit states the LLC manager may sign, the title 

company still must review the LLC documents to see that the affiant is 

actually the manager or member. Likewise, for the other entities 

mentioned.  

• As to the affidavit providing bona fide purchaser protection to the 

purchaser from an entity, it appears unlikely the purchaser is actually 

the person who relies on the affidavit. 

• The purchaser relies on the title company to be satisfied that as to the 

authority of person executing the document. 

• Only after a court decides this issue will there be certainty. 
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HB 1833 – Certificates of Authority for Entities  

(cont.)

What the title company should do:

• Stewart appreciates the effort that the Texas Land Title Association 

expending in getting this bill passed. To the extent that it provides a 

format for an underwriter to obtain a document from an LLC, Limited 

partnership or professional entity that is somewhat useful, the affidavit 

may be helpful.  

• However, the title examination will still need to review the entity 

documents to ascertain who is the owner, manager, general partner or 

resolutions who, as the case may be, is authorized to sign the affidavit. 

The statute also does not provide the statutory form of the affidavit to 

be used. 

• Accordingly, such affidavit will need to be approved by your examiner 

and if the examiner has questions about the form or information, the 

examiner or escrow office should contact a Stewart Texas underwriter.   
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HB 1833 – Certificates of Authority for Entities  

(cont.)
What the title company should do:

• At this time, Stewart does not require the use of the affidavit. If one is 

presented to you and your examiner approves it after review of the 

entity documents, you may record it and rely on it. 

• Please remember the authority provided in the affidavit is only good for 

1 year after the affidavit is recorded. If the same entity is involved in a 

transaction after 1 year, a new affidavit should be obtained even if the 

same person is asserting their right to sign documents. 

• You may not require such an affidavit. 

• You may, in Schedule C of the commitment, indicate if an authority 

affidavit is presented, copies of the entity documents necessary to 

determine the status of the affiant will be required and for a for profit 

corporation the person signing the affidavit may not be the person 

stated as having conveying authority. 
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HB 1159 – Acknowledgment of a written 

instrument on behalf of a limited liability company 

or partnership
(Effective Date: 9-1-2019)

• Amends the Civil Practice and Remedies Code to establish a short 

form for certificates of acknowledgment for a limited liability company

and 

• Establishes that a written instrument can be acknowledged on behalf 

of a limited liability company by a member, manager, authorized officer, or 

agent acting for the company if such a person personally appeared before the 

officer taking the acknowledgment and acknowledged executing the instrument 

in the capacity stated as the act of the company for the purposes and 

consideration expressed in it. 

Related Code: Civil Practice & Remedies § 121.006(b), §121.008(b)
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HB 1159 – Acknowledgment of a written 

instrument on behalf of a limited liability company 

or partnership. (cont.)
• Includes an authorized officer or agent acting for a partnership among 

the persons who may make such an acknowledgement on behalf of 

the partnership in the same manner.

• Expands the designated persons and the capacities of each who can 

sign a written instrument on behalf an LLC or partnership before a 

notary to acknowledge and provides a statutory short form 

acknowledgment to use. 

• Be aware that in addition to members and managers of an LLC and 

general partners of a partnership, authorized agents and officers duly 

appointed the LLC/partnership can now sign instruments on behalf of 

the LLC/partnership and that there are promulgated short form 

acknowledgements to use in such situations.
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HB 1159 – Acknowledgment of a written 

instrument on behalf of a limited liability company 

or partnership. (cont.)
What the title company should do:

• Must still require review of LLC/partnership organizational documents 

and resolutions to verify the authority of the person and capacity in 

which the person is signing 

• Please also be aware and use the short form acknowledgements as 

designated for use by notaries.
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HB 3609 – Filing of an assumed name certificate 

by certain business entities.
(Effective Date: 9-1-2019)

Amends §71.103 and §71.104 of Business & Commerce Code

• Removes requirement for corporations limited partnerships, 

limited liability partnerships, limited liability companies, and 

foreign filing entities to record assumed name certificates in 

counties where the entities principal or registered office is 

located. 

Related Code: Business & Commerce Code §71.103(a-c), §71.104
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HB 3609 – Filing of an assumed name certificate 

by certain business entities. (cont.)

• Assumed name certificates need only be filed with Secretary 

of State.

• If the agent uses assumed name it should review the act 

and statute to see if it apples to them

What the title company should do:

• Future filings may only be necessary with the Secretary of State’s office.
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City Government
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HB 36 – Expedited proceedings in cases involving 

dangerously damaged/substandard buildings or 

improvements in certain municipalities.

(Effective Date: 9-1-2019)

• Adds §54.0155 to the Local Government Code to expedite 

appeals proceedings in cases involving damaged or 

deteriorated or substandard buildings or improvements in 

certain municipalities municipality with a population of 

500,000 or more.  

Related Code: Local Government Code Chapter 54 & §214.001;   

Civil Practice & Remedies §54.014(a) 
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HB 36 – Expedited proceedings in cases involving 

dangerously damaged/substandard buildings or 

improvements in certain municipalities. (cont.)

• Civil Practices and Remedies Code §51.014(a), it adds 

that a person may appeal from an interlocutory order of a 

district court, county court at law, statutory probate court, 

or a county court that denies a motion filed by a 

municipality with a population of 500,000 or more in an 

action filed under §54.012(6) of the Local Government 

Code which are cases involving dangerously damaged or 

deteriorated or improvements. 

• The district court shall render its final order or judgment 

with the least possible delay in an action filed under the 

Section.
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HB 36 – Expedited proceedings in cases involving 

dangerously damaged/substandard buildings or 

improvements in certain municipalities. (cont.)

• Expedited appeals review rights are being granted to 

persons with an order against them on property involving 

damaged or deteriorated or substandard buildings or 

improvements in municipalities with a population of 

500,000 or more.

What the title company should do:
• Make sure that the appeals process is over on proceedings filed 

under §54.012(6), prior to insuring a transaction found to be damaged 

or deteriorated by court order.  
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HB 2634 – Municipal Boundaries Used to 

Determine Cemetery Location
(Effective Date: 9-1-2019)

• Adds to Section 711.008(e) of the Health and Safety Code 

that the annexed area cannot be developed as residential 

or commercial property and is primarily used for flood 

control

What the title company should do:

• If presented with a transaction where the intention is to establish or 

operate a cemetery not now in existence, review §711.008 of the 

Health and Safety Code.

Related Code: Health and Safety Code §711.008(e)
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HB 3314 – Public hearing on replats

(Effective Date: 9-1-2019)

• Amends Tex. Loc. Gov’t. Code §§212.14 and 212.15 to 

remove the requirement of a public hearing on a replat, 

without vacating the existing plat, if it is signed by all of 

owners of property being replatted and does not attempt to 

amend or remove any covenants or restrictions. 

• It requires the municipality to send notice of the replat 

within 15 days of approval to all owners within 200 feet of 

the replatted lots. 

• A hearing is required if the replat requires a variance or 

exception.

Related Code: Local Government Code §212.014-.015
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HB 3314 – Public hearing on replats (cont.)

• No hearing is required unless it is signed by all of owners 

of property being replatted and does not attempt to amend 

or remove any covenants or restrictions. 

What the title company should do:

• We would need proof that the municipality has sent the required 

notice of the replat within 15 days of approval to all owners within 200 

feet of the replatted lots.

• The 200 ft radius is not necessarily within the subdivision being 

replatted. 
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SB 741 – Restrictive covenants regarding 

firearms or firearm ammunition
(Effective Date: 9-1-2019)

• Property Owners’ Associations cannot prohibit lawful use 

of firearms within restrictive covenants

What the title company should do:

• Take exception to the CC&Rs as usual, but omit any such covenant or 

restriction that prohibits lawful use of firearms.

• Review Virtual Underwriter for similar type of exception language 

under Racial Restrictions (UM 3.76.7).

Related Codes: Property Code Chapter 202
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SB 1303 – Maps of the actual or proposed 

boundaries and extraterritorial jurisdiction of a 

municipality and certain notices related to 

expanding the boundaries.
(Effective Date: 9-1-2019)

• If the municipality is online, must have a map that shows the 

boundaries and of its extraterritorial jurisdiction

• Notice to property owners of adoption of annexation plan

– More details as to contents of notice in §41.001 Local Government Code

Related Code: Local Government Code Chapter 43 & §41.001, 

§43.052, §43.0561



28

Estates
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HB 1689 – Gestational Agreement

(Effective Date: 9-1-2019)

What is a gestational agreement?

• A gestational agreement is a written contract between a married 

couple that are the intended parents and a third-party gestational 

mother agreeing that the gestational mother will relinquish all 

parental rights and duties with respect to a child conceived 

through assisted reproduction.

Related Code: Family Code §6.406 & §102.003
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HB 1689 – Gestational Agreement (cont.)

• If the parties in a suit for the dissolution of marriage are the intended 

parents under a gestational agreement that is in effect, the petition for 

the suit must state so as well as whether the agreement has been 

validated under Section 160.756 of the Family Code. This applies to 

any petition for dissolution filed after September 1, 2019.  

• In addition, Section 102.003 of the Family Code has been amended to 

add that an intended parent of a child or unborn child under a 

gestational agreement can file an original suit affecting the parent-

child relationship and provides the qualifications to have standing to 

do so. 
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HB 1689 – Gestational Agreement (cont.)

How it affects title insurance:  
• As with many aspects of assisted reproduction, there are legal 

consequences as to how the parent-child relationship is recognized in 

the State of Texas.  

• The existence of a gestational agreement or lack thereof has specific 

consequences that can affect child support obligations, determining a 

potential heir or dealing with a minor’s interest. 
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HB 1689 – Gestational Agreement (cont.)

What the title company should know: 

• When a valid gestational agreement is in place under 

Section 160.756 of the Family Code, the intended parents 

are recognized as the legal guardians of the child and the 

surrogate mother relinquishes all rights as a parent of that 

child.  
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HB 1689 – Gestational Agreement (cont.)

What the title company should do: 

• If facts are revealed to you that suggest there may be a 

title issue related to a gestational agreement, valid or not, 

contact a Texas underwriter.
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HB 2245 – Trusts
(Effective date: Immediately before 9-1-2019)

This bill addresses many areas in connection to trusts 

including:

• Incorporating the provisions of Estates Code Chapter 255 

to also relate to trusts in Property Code Chapter 112 such 

as pretermitted children, advancements, lapsed gifts, class 

closing, etc.

• Codifying the common law that if a second trust is created 

by a distribution of principal under §112.072 or §112.073 to 

a trust created under the same instrument as the first trust, 

the property is not required to be retitled.

Related Code: Property Code Chapter 112, 142, 143 & §111.0035(b) 
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HB 2245 – Trusts (cont.)
• Adding the provisions related to the effect of divorce on 

revocable dispositions in trust in favor of a former spouse 

and the former spouse’s family into the Trust Code (these 

provisions are also located in Estates Code §123.051-056)

• Adding provisions as to how trusts created by a court 

under Chapter 142 of the Property Code can be 

terminated.

• Creating a new Chapter 143 of the Property Code for 

pooled trust subaccounts and the transfer of assets from a 

Chapter 142 management account 
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HB 2245 – Trusts (cont.)
• The concepts related to the construction and interpretation 

of wills are applicable to trusts. 

• When a trust calls for distributing trust property into a new 

trust, a trustee does not need to formally retitle the 

property under a different instrument.

What the title company should do:

• Become acquainted with the additions to the Trust Code and contact a 

Texas underwriter if you have any questions.
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HB 2780 – Obsolete references to the Texas 

Probate Code.
(Effective Date: 9-1-2019)

This bill primarily updates references to the Texas Probate 

Code with the applicable Sections of the Estates Code. 

What the title company should do: 
• Be aware of the new sections of the Estates code.

Related Code: Estates Code §71.012, §71.022, §52.241(a), 

§358.060(a), §358.201, §1160.060(a), §81.101(a), §81.101(a), 

§313.004(b), §552.018(e), §593.081(f), §594.036(b), §258.104(b) 

§41.0021(e), §112.034(a)
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts.
(Effective Date: 9-1-2019)

This bill addresses many areas in connection to decedents’ estates 

including:

• Including will modifications or reformation proceedings to the definition 

of “Probate Proceeding” (Section 31.001)

• Upon request by the personal representative, requiring a contracting 

third parties to provide information as to decedent’s interest prior to 

death even if the estate has no interest in the asset (e.g., beneficiary 

accounts, insurance contracts, etc.) to assist in the preparation of the 

estate tax return or in evaluating whether nonprobate assets need to 

be used to pay debts and expenses (Sections 111.101-111.102).
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts. (cont.)

• Clarification that a personal representative has no duty to pursue 

nonprobate assets to pay claims, expenses and taxes unless a 

surviving spouse, creditor or someone acting on behalf of a minor to 

pay debts of the decedent provides written demand (Section 113.252).

• Adding a Transfer on Death Deed (TODD) can be made void by the 

recordation of a memorandum of conveyance in addition to a 

subsequent conveyance (Section 144.102).

• Repeals the statutory forms for TODD and the revocation of a TODD 

(Section 114.151-152).

• Clarifies intestate succession as to the deceased’s spouse’s half of the 

community estate (Section 201.003).
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts. (cont.)
• Requiring testimony of two disinterested and credible witnesses in a 

proceeding to declare heirship unless the court is satisfied that only 

one can be found (Section 202.151). 

• The authority to designate one or more persons to serve as an 

administrator of the testator’s estate can be granted in a will to an 

executor or to another person named in the will, but the administrator 

may only serve if each executor named in the will is deceased, 

disqualified to serve or indicates by affidavit that the executor is unable 

or unwilling to serve (Section 254.006). 

• Unless the will provides otherwise, a failed devise provision would be 

inapplicable to charitable gifts such that the cy pres doctrine could be 

used to find an alternative charitable beneficiary (Section 255.152)
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts. (cont.)

• Addresses jurisdiction and transferring proceedings in counties without 

a statutory probate court or county-court-at-law to a statutory probate 

judge or to the district court (Section 255.456).

• References to unwritten wills are deleted since these types of will hav

not been allowed in Texas since 2007 (Section 256.051).

• When a will is filed for probate, it must remain in the clerk’s custody 

unless removed for inspection by court order (Section 256.053 and 

256.202).
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts. (cont.)

• A new section 257.151 and 257.152 have been added to clarify that 

after the admission of a will as muniment of title, the will can still be 

filed for probate for the appointment of an executor or administrator so 

long as the application is filed within the appropriate timeframe or with 

court approval under Estates Code Section 301.002(b).

• Clarifies the proof required for issuance of letter testamentary or of 

administration of an estate (Section 301.151).

• Adds subsection (e) to Section 309.056 allowing for an affidavit in lieu 

of inventory to be filed after an extension is granted by the court to file 

an inventory, appraisement and list of claims under Section 309.051.
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts. (cont.)

• Section 351.106 is added to permit an executor or administrator to 

obtain a court order to access digital assets of a decedent.

• A successful will contestant can be awarded costs, including attorneys’ 

fees even if the contestant does not offer an alternative will (Section 

352.052).

• Allows for separate $15,000 limits for funeral expenses and expenses 

of last illnesses (Section 355.102 and 355.103)

• Sections 356.105, 356.401-405, 256.451, 356.502, 256.551-356.558 

are amended to clarify the procedure to sell real estate when there is 

no will granting a power of sale.
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HB 2782 – Decedents’ estates, transfer on death 

deeds, and matters involving probate courts. (cont.)

• Changes Section 401.005 to allow distributes to waive bond for an 

independent executor or administrator where the will doesn’t waive it.

• Clarifies Section 25.002201 and 25.00255 on the procedure to recuse 

a probate judge.

What the title company should know:
• Be aware of the changes in general.

• As to TODDs, Stewart Bulletins TX2015003 and TX2017007 still apply 

but Stewart will accept a TODD or revocation of a TODD so long as 

the document contains the elements required therein. 

• Consult a Texas underwriter if you are not sure whether the TODD or 

revocation at issue conforms.
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SB 874 – Forms for creating or revoking a 

transfer on death deed
(Effective Date: 9-1-2019)

• The supreme court shall, as the court considers 

appropriate promulgate a form for use to create a transfer 

on death deed and a form for use to create an instrument 

of revocation of a transfer on death deed under Chapter 

114, Estates Code.

Related Code: Government Code §22.020(a); Estates Code §114.002
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Privacy & Public Records
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HB 2569 – Requirements for condominium plats 

or plans.
(Effective Date: 9-1-2019)

Amends §82.059(b) and (d) of the Property Code sections 

• Must show horizontal unit boundaries if there are any on plats and 

plans, unless they are described in the declaration. It affects those that 

declare condominium associations, plat surveyors, and plans for 

condominium developments. 

What the title company should do: 

• Carefully examine plats and plans in the declaration documents for 

horizontal unit boundaries if not included in the plat or plan. 

• If not contained in any of these places contact your Stewart 

Underwriter as the declaration, plat, or plan will have to be amended to 

include the horizontal unit boundaries to insure. 

Related Code: Property Code §82.059(b) & (d)
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HB 4390 – Privacy of personal identifying 

information and creation of the Texas Privacy 

Protection Advisory Council
(Effective Date: 9-1-2019)

Amends §521.053, Business & Commerce Code 

• Business to notify any individual whose sensitive personal information 

was or is reasonably believed to have been acquired by an 

unauthorized person due to a system security breach and to notify the 

attorney general of such a breach that involves at least 250 Texas 

residents and sets out the required contents of that notification. 

(60 days)

• Establishes the interim Texas Privacy Protection Advisory Council to 

study relevant data privacy laws in Texas and other states and 

countries and report its findings by December 1, 2020. 

• In case of a security breach involving sensitive personal information, 

the title company must notify affect persons/entities within 60 days of 

the breach and notify the Texas Attorney General. 

Related Code: Business & Commerce Code §521.053
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HB 4390 – Privacy of personal identifying 

information and creation of the Texas Privacy 

Protection Advisory Council (cont.)
What the title company should do:

• Be aware of this law as it concerns sensitive personal information of 

customers revealed in a data breach.

• Statute does not require disclosure of the title company’s remedial 

plans. 

• May be a good idea to let affected customers know what is being done 

to further protect their information.
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SB 73 – Personal information on state and 

federal judges and their spouses.
(Effective Date: 9-1-2019)

• Expands the types of records from which personal information relating 

to state and federal judges and their spouses may be omitted and by 

providing certain clarification regarding definitions. 

• In your title research you may see redactions of such personal 

information related to a federal judge, state judge, or spouse of a 

federal or state judge.

What the title company should do:

• Be aware of the need to redact personal information from instruments 

being filed of record if the customer is a federal judge, state judge, or 

spouse of a federal or state judge.

Related Code: Property Code §11.008(a); Tax Code §25.025(b); 

Transportation Code §521.121(c)
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SB 489 – Judges’ personal information that may 

be omitted from certain records, licenses, and 

reports and to other court security measures.
(Effective Date: 9-1-2019)

• Amends the Election Code, Government Code, Local Government, Tax 

Code and Property Code §11.008 to redact
– residence address information from campaign report filings, 

– tax appraisal records and 

– from additional property-related instruments concerning the judge or 

spouse that are filed with a county clerk, including a 
• mineral lease, 

• a mechanic's lien,

• and the release of a mechanic's lien.

• In your title research you may see redactions of such physical 

address information in instruments concerning a federal or state 

judge.

Related Code: Election Code Chapter 254 & §13.0021, § 254.0313; 

Government Code §72.015; Local Government Code Chapter 159 & 

§145.007; Property Code §11.008(a); Tax Code §25.025(b) 
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SB 489 – Judges’ personal information that may 

be omitted from certain records, licenses, and 

reports and to other court security measures. 

(cont.)

What the title company should do:  

• Be aware of the need to redact personal information from transactional 

documents if the customer is, or is related to a federal or state judge.
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SB 658 – Making permanent the former 

temporary increases in records archive fees and 

records management and preservation fees 

charged by district and county clerks.

(Effective Date: 9-1-2019)

• Increases the Records Management and Preservation fee 

to $10 and the Records Archive Fee to $10. 

• This bill affects escrow. Check with your county clerk to 

determine when and if recording fees will increase to the 

amounts allowed by the bill. 

What the title company should do:
• Be aware of the increase as to collect the proper amounts in your files

Related Code: Government Code §51.305(b), §51.317(b), §101.0611 
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SB 662 – Personal information of members of 

the legislature and statewide elected officials 

that may be omitted from public availability.
(Effective Date: Upon passage or 9-1-2019)

• Amends Government Code to except from the public availability 

certain personal information (home addresses, phone numbers, social 

security numbers, emergency contacts, and names of family members) 

related to members of the legislature and statewide elected officials. 

• In your title research you may see redactions of such personal 

information related to members of the Texas legislature or statewide 

elected officials or their family members.

What the title company should do:

• Be aware of the need to redact personal information from instruments 

being filed of record if the customer is, or is related to members of the 

Texas legislature or statewide elected officials.

Related Code: Government Code §552.117(a), §552.1175;               

Tax Code §25.025(a)
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Real Property – Generally 
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HB 1325 – Production and regulation of hemp
(Effective Date: 6-10-2019)

• Requires creation of a state plan to monitor and regulate the 

production of hemp and hemp products. 

• Hemp products may not contain more of a delta-9 

tetrahydrocannabinol (THC) concentration of more than 0.3 percent 

on a dry weight basis

• Local regulation is prohibited 

• Require a Hemp growers license which application includes a legal 

description of each location where the applicant intends to cultivate or 

handle hemp and its GPS position and written consent of the property 

owner if rented. 

• Non-consumable hemp products may not be prohibited. Smoking 

hemp appears to be prohibited

Related Code: Agriculture Code Chapter 121 & §12.020(c)
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HB 1325 – Production and regulation of hemp 

(cont.)
• Consumable hemp products are also regulated. 

• Substantial fines are provided for violations of the law and the 

regulations. 

• The state plan is to be submitted to the US Agriculture Secretary for 

approval within 90 days after the effective date of the bill. The plan 

may be implemented not later than 30 days after the USDA approval.

• The Agricultural Marketing Service (AMS) has been designated as the 

lead USDA agency to administer the new USDA Hemp Production 

Program. AMS is in the process of working toward developing 

regulations to implement the 2018 Farm Bill provisions.

• It is expected that the final rule will be implemented by the end of 

calendar year 2019.
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HB 1325 – Production and regulation of hemp 

(cont.)
• Pursuant to Stewart Bulletin LSL2017004 : Stewart Title Guaranty 

Company is not currently insuring title to land that is known to be used 

or intended to be used for any lawful purpose under state law for 

recreational or medical marijuana activities, including cultivation, 

storage, transport, manufacture, retail, or distribution. 

• Likewise we are not currently insuring title to land used for hemp. 

What the title company should do: 
• We will provide further guidance when the regulation and rules are 

finally implemented. 

• We currently expect to require a copy of the state issued license 

showing that the product is qualified as low level THC. 

• Consent of a landlord will likely also be required. 
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HB 1385 – Regulation of industrialized housing 

and buildings.
(Effective Date: 9-1-2019)

• Amends §1202.002(c) Occupations Code to remove a 

prior limitation on industrialized housing to a residential 

structure that exceeds 4 stories or 60 feet in height. 

• It also amends §1202.003(d) to remove a similar restriction 

on commercial restrictions that exceed the same height. 

Related Code: Occupations Code §1202.002(c), 1202.003(d) 



60

HB 1385 – Regulation of industrialized housing 

and buildings (cont.)
• In the case that a structure is shown on a survey to be taller than 60 

feet or 4 stories and is either residential or commercial no exception is 

required. 

• Industrialized housing is similar to a manufactured home only in sense 

that it is built off-site and transported to the final site.  

• Generally, industrialized housing is used as a permanent residential 

structure that is installed on a permanent foundation.  

• Such house or structure must meet local enactments of the applicable 

building codes.

What the title company should do: 
• Mostly just be aware of the law. 

• The zoning exclusion in the policy removes most issues for title 

insurance. 
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HB 1523 – Continuation of the regulation of land 

surveyors
(Effective Date: 9-1-2019)

• Chapter 1001 Occupations Code has been amended to combine the 

regulation of engineers and surveyors into the Texas Board of 

Professional Engineers and Land Surveyors. It abolishes the prior 

Texas Board of Professional Land Surveyors (TBPLS). The regulatory 

board will consist of 5 engineers, 1 land surveyor and 3 public 

members.

• It is anticipated that this board will need to readopt the regulations of 

the existing TBPLS.  Until such time the existing rules will still apply. 

This bill is the result of the Sunset Review process of the TBPLS.

What the title company should do: 

• Mostly just be aware of the law.  

• If and when the rules and standards relating to surveys are changed, 

we will advise you. 

Related Code: Occupations Code Chapter 1001;                   

Insurance Code §2210.2515(c)&(d)
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HB 1885 – Waiver of penalties and interest if an 

error by a mortgagee results in failure to pay an 

ad valorem tax.
(Effective Date: 1-1-2020)

• Amends §33.011, Tax Code, to allow the governing body of 

a taxing unit to waive penalties and interest on a 

delinquent tax if an error by the mortgagee results in the 

failure of the owner to timely pay an ad valorem tax. 

• This change may affect escrow

• There is a potential for a waiver of penalties and interests 

on delinquent ad valorem taxes that was not available 

before.  The request for waiver must be received by the 

181st date after the delinquency date.

Related Code: Tax Code §33.011
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HB 1885 – Waiver of penalties and interest if an 

error by a mortgagee results in failure to pay an 

ad valorem tax. (cont.)

The governing Tax unit may waive penalties and interest on 

a delinquent tax if:

• The property is subject to a mortgage that does not require the owner 

of the property to fund an escrow account for payment of the taxes on 

property;

• The tax bill was mailed or delivered to the mortgagee electronically, but 

the mortgagee failed to mail a copy of the bill to the owner as required, 

and 

• The taxpayer paid the tax not later than the 21st day after the taxpayer 

knew or should have known of the delinquency.
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HB 1885 – Waiver of penalties and interest if an 

error by a mortgagee results in failure to pay an 

ad valorem tax. (cont.)

What the title company should do:

• If Taxes have been paid on a delinquent account, and 181 days have 

not passed since the delinquency date a written request to waive the 

penalties and interest can be submitted and may save customers 

some costs. 

• The waiver or denial of waiver should be maintained in your file.
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HB 2845 – Removal of wind power facilities.
(Effective Date: 9-1-2019)

Adds Chapter 301 to the Utilities Code.

§301.0003.  REQUIRED AGREEMENT PROVISIONS ON FACILITY 

REMOVAL. (a) A wind power facility agreement must provide that 

the grantee is responsible for removing the grantee's wind power 

facilities from the landowner's property. 

• The details of the agreement are set out in the statute.  

• The title company has no duty to determine if the agreement complies 

with the statute.  

• Although the P-72 Severable Improvements Endorsements Form T-54 

has no rate and cannot be issued currently in Texas, Item 2 of the 

endorsement might be impacted by the costs set out in the 

agreement/lease.  

Related Code: Utilities Code Title 6 Chapter 301
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HB 2845 – Removal of wind power facilities. 

(cont.)
What the title company should do: 

• When an agreement for the removal of facilities is found in the title 

search, exception should be taken to the agreement.  
– Even if the agreement is found in a lease, then remember that §301.0004 

requires evidence of financial assurance be provided to the grantor 

securing the grantee’s obligation to remove the facilities.  

– The form of the guarantee is set out in that section. 

• The agreement must also provide the estimated cost of removal which 

must be updated every 5 years. 

• The financial assurance must be delivered not later than the earlier of 

the date the agreement is terminated or the 10th anniversary the 

project begins commercial operations. 
– The agreement should be excepted to in Schedule B, item 10.  

– It would also be appropriate to list the agreement/lease as a matter in 

Schedule B, item 1. 
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HB 3815 / SB 339 – Seller’s disclosure notice for 

residential property regarding floodplains, flood 

pools, floodways, or reservoirs.

(Effective Date: 9-1-2019)

This bill was passed in light of the severe flooding in the 

Houston area after Hurricane Harvey in 2017.

• This bill amends the statutory form of the Sellers 

Disclosure (§5.008(b) Property Code. We would expect 

the Texas Real Estate Commission to adopt the revised 

language of the Sellers’ disclosure by the effective date. 

• Please recall that title insurance does not provide 

flood insurance or information as to the matters set 

out in the Sellers disclosure statement. 

Related Code: Property Code §5.008 
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HB 3815 / SB 339 – Seller’s disclosure notice for 

residential property regarding floodplains, flood 

pools, floodways, or reservoirs. (cont.)
• It is a good practice for the closing title insurance agent to 

ascertain that the most current version of the seller’s 

disclosure is in the file. This should help the closing title 

insurance agent avoid litigation that involves the issues. 

What the title company should do: 
• Since Texas title insurance policies do not provide flood insurance, we 

do not require that the survey provide such information.  
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HB 3838 – Disclosure in certain offers to 

purchase a mineral or royalty interest.
(Effective Date: 9-1-2019)

Amendment to the Property Code §5.152 

• Requires a disclosure statement on the top of each page 

and above the signature line on mineral or royalty 

conveyances that the conveyance is not a lease, but in fact 

a conveyance of a mineral or royalty interest in at least 14-

point font.  

• If this statement of disclosure is not done according to the 

requirements of the Chapter, the conveyance is void. 

• It does not effect title insurance as Mineral interest are not 

insured, however, it can have an effect when mineral 

examination is requested.

Related Code: Property Code §5.152 
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HB 3838 – Disclosure in certain offers to 

purchase a mineral or royalty interest. (cont.)

• Be aware that disclosures are required on Mineral Interest 

or Royalty interest conveyances that state on the top of 

each page and above the signature line in at least 14-point 

font.

“THIS IS NOT AN OIL AND GAS LEASE. YOU ARE SELLING ALL 

OR A PORTION OF YOUR MINERAL OR ROYALTY INTERESTS 

(DESCRIPTION OF PROPERTY BEING CONVEYED). 

What the title company should do:
• List these on schedule B, and if you receive any after 9/1/2019 that do 

not have the disclosure statements as required contact an underwriter 

for further requirements.
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SB 1845 – Amendment of the dedicatory 

instruments of certain mixed-use real estate 

developments.
(Effective Date: 9-1-2019)

New Chapter 214, Property Code

• Allows amendment of certain developments located in a 

municipality with a population of two million or more; and in 

a county with a population of 3.3 million or more (Houston). 

• Mixed use developments including single family homes or 

condominiums are not affected.  

Related Code: Property Code Chapter 214
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SB 1845 – Amendment of the dedicatory 

instruments of certain mixed-use real estate 

developments. (cont.)
A mixed use development must contain: 

– 20-to 250 acres of deed restricted property with at least 10 separate tracts 

or parcels, 

– include commercial properties including hotel and retail properties, that 

constitute at least 70 percent of the total  land area of the development; 

– and office properties, including hotel and retail properties, that constitute at 

least 70 percent of the total land area of the development; 

– and office properties that constitute at least 50 percent of the total land 

area of the development; and may include other real estate uses. 

• It must also be governed by a mandatory property owners association. 
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SB 1845 – Amendment of the dedicatory 

instruments of certain mixed-use real estate 

developments. (cont.)
What the title company should do:  

Currently this bill has extremely limited affect. It is possible that currently 

only 1 property exists that it affects. 

However, bills such as this often become amended in later sessions of the 

legislature to apply to more developments. 

If such extension occurs, we will notify you. 

• If presented with an amendment to a qualifying mixed-use development 

with the features described above, you should:
– carefully read such amendment and 

– compare the uses to the amendment and 

– take exception to the amendment in Schedule B, item 1.  

• Violations of the amended restrictions would be excepted to on    

Schedule B. 
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Taxes
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HB 861 – Calculation of penalties and interest 

resulting from the final determination of an ad 

valorem tax appeal that changes a property 

owner’s tax liability.
(Effective Date: 9-1-2019)

• Changes the date that penalties and interest will begin to accrue when 

tax liability increases after an appeal under Chapter 42 of the Tax 

Code. 

• Penalties and interest will not begin to accrue unless the additional 

tax is not paid by the delinquency date for the additional tax. 

• If any suit is pending between the owner and the appraisal district or 

State Comptroller, you should ascertain if the suit is concluded and 

whether a supplemental tax bill has been prepared and mailed.

What the title company should do: 

• This change does not affect how you determine if taxes are unpaid.

Related Code: Tax Code §42.42(c) & (d)
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HB 1254 – Eligibility of land secured by a home 

equity loan to be designated for agricultural use 

for ad valorem tax purposes.
(Effective Date: 1-1-2020)

• Reconciles the Tax Code with the change made beginning in 2018 to 

allow home equity loans on homesteads designated for agricultural 

use. 

• Removes Tax Code §23.42(a-1) which made land securing a home 

equity loan ineligible for agricultural use designation under the Tax 

Code. 

• You should expect to see more agricultural use designated land 

securing home equity loans.

What the title company should do: 
• No action required.

Related Code: Tax Code §23.42(a)
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HB 1409 – Qualification of land for appraisal for 

ad valorem tax purposes as timber land or 

restricted-use timber land.
(Effective Date: 9-1-2019)

• Limits chief appraisers’ ability to disqualify timber land or 

restricted-use timber and assess roll back taxes simply 

because a portion of the property is used for roads, rights 

of way, buffer areas, firebreaks, was condemned for right 

of way or has active oil and gas operations. 

What the title company should do: 

• This bill does not change our requirements for providing 

roll back coverage under P-20 (see Stewart Bulletin 

TX2010009).

Related Code: Tax Code §23.72
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HB 1652 – Public resale by means of a public 

auction using online bidding and sale of property 

purchased by a taxing unit at an ad valorem tax 

sale.
(Effective Date: 6-14-2019)

• Allows for online bidding and sale, in accordance with 

existing law, of property acquired by a taxing unit at a tax 

sale, if directed by the commissioner’s court of the county. 

• Resales of property acquired by a taxing unit may be 

conducted by an online auction process after this bill takes 

effect. 

• Such sales are subject to redemption rights which 

commence when the deed to the taxing unit is filed.

Related Code: Tax Code §34.05(d)
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HB 1652 – Public resale by means of a public 

auction using online bidding and sale of property 

purchased by a taxing unit at an ad valorem tax 

sale. (cont.)
What the title company should do: 

• Be aware if your commissioner’s court establishes an online bidding 

and sale process. 

• If so, you must determine that any sale conducted in that manner 

complies with the regulations that the court establishes. 

• This bill does not change our underwriting standards regarding sales of 

property after tax sales (See Stewart Bulletin TX000073).
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HB 1743 – Additional ad valorem tax and interest 

imposed as a result of a change of use of certain 

land.
(Effective Date: 9-1-2019)

• Reduces the rollback period under Tax Code §23.55 from five years to 

three for imposing an additional tax as a result of a change from 

agricultural or timber use, and reduces the annual interest imposed on 

the additional tax which would have been due during that time from 7% 

to 5%. 

• Changes in tax valuation for loss of agricultural or timber use valuation 

will result in an additional tax for the three years preceding the change.

What the title company should do: 

• This bill does not change our requirements for providing roll back 

coverage under P-20 (see Stewart Bulletin TX2010009)

Related Code: Tax Code §23.55(a)
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HB 2650 – Procedure for the sale by auction of 

real property pursuant to foreclosure of a tax lien.

(Effective Date: 5-29-2019)

• Adds the costs of an auctioneer’s commission and fees to 

the costs of sale for purposes of calculating the minimum 

sales price under Tax Code §34.01(j) and (p). 

• Intended to make it easier for counties to use online 

auctions. 

What the title company should do: 

• This bill does not change our underwriting standards regarding sales of 

property after tax sales (See Stewart Bulletin TX000073).

Related Code: Tax Code §34.01
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SB 443 – Period for which a property owner may 

receive a residence homestead exemption from ad 

valorem taxation for property that is rendered 

uninhabitable or unusable as a result of a disaster.
(Effective Date: 6-4-2019)

• Extends to 5 years both the time owners can continue to claim a 

homestead exemption and the time they must begin reconstruction to 

claim the exemption when displaced from their residence by a disaster 

if the area is declared a disaster by the governor and the house is 

rendered uninhabitable and unusable as a result of the disaster. 

• We expect this bill will lessen the frequency of possible exemption 

removals as a result of Harvey and other natural disasters.

What the title company should do: 
• This bill does not change our existing guidelines regarding 

exemptions.

Related Code: Tax Code §11.135
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SB 1642 – Authority of an owner of real property 

sold at a tax sale to transfer the owner’s right of 

redemption to another person.
(Effective Date:  6-14-2019)

• Amends Tax Code §34.21 to clarify that an owner’s right to 

redeem property sold at a tax sale is not transferable and 

voids any instrument purporting to do so. 

• The right of redemption is not transferable.

What the title company should do: 

• Treat as void and do not rely on any instrument in the chain of title 

which purports to transfer the right to redeem property sold at a tax 

sale. 

Related Code: Tax Code §34.21
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SB 1943 – Ad valorem taxation of heir property

(Effective Date: 9-1-2019)

• Amends several sections of the Tax Code to clarify that owners 

through inheritance who reside on a property (called “heir property”) 

may claim the homestead exemption on the property, regardless of 

whether there is any recorded document reflecting their ownership. 

• It also sets out provisions related to claiming the exemption on heir 

property. 

• The bill specifically provides that the granting or denial of the 

homestead exemption on heir property does not affect the legal title to 

the property. 

• Qualifying for a homestead exemption does not determine title.

Related Code: Tax Code §1.04, §5.061, §11.13(h), §11.26, §11.41, 

§11.43, §11.49, §33.06, §33.065
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SB 1943 – Ad valorem taxation of heir property 

(cont.)

What the title company should do: 

• Determine your title requirements from your search and do not rely on 

tax records for purposes of establishing title. 
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Bills of Interest to the 

Title Industry
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HB 1614 –Texas Title Insurance Guaranty 

Association (TTIGA)
(Effective Date: 9-1-2019)

• Relates  to the operation of the Texas Title Insurance 

Guaranty Association (TTIGA)

• Establishes venue of an action against TTIGA in Travis 

County. 

• Allows a Title Insurance Company with a board member to 

negotiate a reinsurance contract with the Board. 

• Allows TTIGA to lend money to the receiver et al of an 

impaired underwriter or its agent. 

Related Code: Insurance Code Chapter 2602
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HB 1614 –Texas Title Insurance Guaranty 

Association (TTIGA) (cont.)

• Allows TTIGA to take control of escrow accounts of an 

impaired agent and pay the claims thereof. 

• Deems the TTIGA plan of operation approved within 90 

days of submission to the commissioner unless the 

commission disapproves the plan within that time. 

• Allows TTIGA to file a claim in a receivership against an 

impaired underwriter or its  agent to recover the cost of 

administering its duties. 

• Raises the amount of a covered claim from $250,000 to 

$500,00 for each claimant or each policy. 



89

HB 1614 –Texas Title Insurance Guaranty 

Association (TTIGA) (cont.)

• TTIGA is given the oversight authority to deal with impaired and 

insolvent agents. 

– collection of guaranty fees 

– recoupment fees 

– audits of title insurance agents

• Resolves weaknesses in the prior law that were discovered in the last 

2 large failures of a major agent and a small underwriter.  

• Texas is the leader in the United States by having a Guaranty 

Association that protects the solvency of title insurers and agents and 

provides coverage for claims and some escrow funds in the case of 

the failure of either. 

What the title company should do:
• Be aware of the changes.



90

HB 3228 – Certain hearings concerning title 

insurance rates
(Effective Date: 9-1-2019)

• Amends 2703.202 Insurance Code, et al, to allow an 

interested person to request the commissioner to conduct 

a public hearing to consider changing title insurance 

premiums.  

• The commissioner has 90 days to determine whether to 

call such hearing. 

• The interested person may also request the hearing be 

held as a contested case. 

Related Code: Insurance Code §2703.202-.204
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HB 3228 – Certain hearings concerning title 

insurance rates (cont.)

• Any party to a hearing may still request another party be 

removed in the party doesn’t have a substantial interest in 

the subject matter of the hearing. This bill was a 

compromise with certain groups that had been pressing 

the legislature to change the method of rate setting and 

regulation of title insurance.  

• Such parties had not requested any rate changes or 

appeared in any hearings to do so. This settlement allows 

someone with an interest in title insurance to request a 

hearing, including a contested case. 

• The law still allows other parties to the hearing to request 

the removal of a party if that party has no interest in the 

matter.  
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HB 3228 – Certain hearings concerning title 

insurance rates (cont.)

What the title company should do:  

• Be aware of the somewhat minor changes to existing law that was put 

into place originally to avoid expensive rate hearings due to the 

participation of persons not truly affected by title insurance rates. 
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SB 2128 – the Papering Out Bill – Recording by a 

county clerk of certain documents
(Effective Date: 9-1-2019)

• Amends 12.0013 Property Code to provide that a printed 

copy of an electronic record may be recorded in the public 

land records. 

• The copy must show the electronic signature that is 

acknowledged, sworn or proved.  

• It must be declared by a notary to be a true and correct 

copy. The bill provides a statutory copy of the notary’s 

declaration of authenticity. 

• Required by county clerks that do not allow electronic 

recording of documents. 
Related Code: Local Government Code §193.003(b);              

Property Code Chapter 12
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SB 2128 – the Papering Out Bill – Recording by a 

county clerk of certain documents (cont.)

• When a document is electronically acknowledged by a 

remote electronic notary (RON), no paper copy exists that 

may be recorded. 

• This bill allows a different notary to sign a statutory 

declaration of authenticity which may be attached to the 

printed copy of the electronically signed and notarized 

document. 

• That paper copy and the paper declaration of authenticity 

may then be recorded manually be the county clerk.
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SB 2128 – the Papering Out Bill – Recording by a 

county clerk of certain documents (cont.)

What the title company should do:  

• If you are in a county where the clerk does not allow electronic 

recording, you should make the statutory declaration of authenticity 

available to your escrow officers. 

• You should consider obtaining the license and hardware necessary to 

be able to print an electronically signed and remotely notarized 

document. 
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SB 2128 – the Papering Out Bill – Recording by a 

county clerk of certain documents (cont.)

What the title company should do:  

• We expect that RON documents will become increasingly used in the 

future and would advise that you should consider being able to accept 

such documents even where your clerk is not currently able to accept 

such documents electronically.

• If you are in a county that does accept electronic recording on RON 

documents, you should remain aware of the law and the declaration of 

authenticity so that you will be able to provide usable copies of e-

recorded documents that may be recorded in a county that does not 

accept them. 
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Water
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HB 720 – Appropriations of water for recharge of 

aquifers
(Effective Date: 6-10-2019)

• Allows for collection and storage of state water, subject to 

limitations, storm and flood waters through aquifer storage 

and recovery projects through an application process to 

the Texas Commission. 

• Insured properties may contain underground aquifer 

recharge projects and be subject to water rights. 

• Stewart does not currently insure water rights in Texas. 

What the title company should do:

• Include any recorded notice as an exception.

Related Code: Water Code Chapters 11 & 27
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SB 483 – Permits for certain injection wells that 

transect a portion of the Edwards Aquifer.
(Effective Date: 6-10-2019)

• Provides the option for the Texas Commission on 

Environmental Quality (TCEQ) to authorize injection 

activities and injection wells as part of an aquifer storage 

and recovery project that transects a portion of the 

Edwards Aquifer. 

• Insured properties may contain underground aquifer 

recharge projects and be subject to water rights. 

• Stewart does not currently insure water rights in Texas.

What the title company should do: 
• Include any recorded notice as an exception.

Related Code: Water Code §27.0516
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SB 520 – Storage and recovery of water in a 

portion of the Edwards Aquifer.
(Effective Date: 9-1-2019)

• Provides, subject to restrictions, for removal of water from 

artificial recharge wells by municipally owned utilities that 

have caused artificial recharge of said wells. 

What the title company should do: 

• No action required.
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“Only In Texas”
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HB 234 – Sale of lemonade or other beverages 

by children
(Effective Date: 9-1-2019)

• Regulation of the sale of lemonade and other nonalcoholic beverages 

by children under the age of 18. 

• Prohibits cities or homeowner associations from preventing or 

requiring permits for the sale of lemonade or other nonalcoholic 

beverages by children under 18 from private property or in parks. 

• Language in such subdivisions prohibiting or regulation lemonade 

stands by children are unenforceable. 

• It is highly unlikely that lemonade and similar stands will arise as an 

issue in a closing. 

Related Code: Local Government Code Chapter 250;              

Property Code Chapter 202
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SB 317 – Taking of feral hogs without a hunting 

license.
(Effective Date: 9-1-2019)

• Allows the taking of feral hogs without a hunting license. 

• It points out the strange and often interesting issues to which the Texas 

legislature is required to devote time and energy. 

• This bill is a later companion to the recent bill allowing the hunting of 

feral hogs from helicopters.  

• Feral (or wild domestic hogs) are a huge problem in rural Texas; 

destroying crop and grazing lands and damaging fences and upsetting 

wildlife balance. 

Related Code: Parks and Wildlife Code §42.002(c), §42.005(f)
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SJR 32 – Transfer of a law enforcement animal to 

a qualified caretaker in certain circumstances.
(Election Date: 11-5-2019)

Article III, Texas Constitution, is amended by adding Section 52l to read 

as follows:

Sec.52l The legislature may authorize a state agency or a county, a 

municipality, or other political subdivision to transfer a law 

enforcement dog, horse, or other animal to the animal’s handler or 

another qualified caretaker for no consideration on the animal’s 

retirement or at another time if the transfer is in the animal’s best 

interest.

It points out the strange and often interesting issues to which the Texas 

legislature is required to devote time and energy. It is interesting that 

such an amendment to the Texas Constitution is required so that a 

retiring law enforcement animal doesn’t have to be sold by the agency or 

local government at auction. 
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HJR 38 – Constitutional amendment prohibiting 

the imposition of an individual income tax.

(Election Date: 11-5-2019)

• Submit to the voters an amendment to Article VIII, §1(c) of 

the Texas Constitution to prohibit the imposition and 

collection of a state income tax. 

• The current Constitutional provision only provides that any 

law imposing a state income tax must be ratified by the 

voters. 

• Intended to make it more difficult for future Legislatures to 

impose a state income tax, by requiring another 

Constitutional amendment to do so. 

What the title company should do: 
• No action required. 
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Recordings

Recorded Materials

▪ To access materials of all previous webinars, visit the 
Texas TIPS page (linked above). This presentation 
recording will be available  within 10 business days. 

CE/CLE Credit

▪ Processing can take up to 30 calendar days.

▪ Contact us if you haven’t received your notice of 
credit reporting after the allotted processing time.

– CECertificate@stewart.com
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